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The Vitality of New Market Entities and Market Confidence:
Theoretical Framework and Stylized Facts
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(1. Institute of Finance and Economics, Central University of Finance and Economics, Beijing, 100081;

2. Beijing Finance and Economics Research, Central University of Finance and Economics, Beijing, 100081;
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Abstract: New market entities, which play a significant role in boosting market confidence, are a crucial
source and reflection of market confidence. The vitality of new market entities in terms of scale, structure, capital,
and innovation can profoundly impact market confidence through dimensions such as market development
potential, economic resilience, factor flow efficiency, and development momentum. Registration data of Chinese
industrial and commercial enterprises from 2010 to 2020 indicate that the scale vitality of new enterprises in China
has consistently improved, albeit with regional disparities. Structural vitality has been optimized continuously,
with new enterprises in consumer industries and the private sector thrive. Capital vitality has remained stable with
enterprise financing amounts rising amidst fluctuations. Innovation vitality has been increasingly enhanced, though
there is considerable room for improvement. Consequently, future policies can stimulate the vitality of new market
entities and boost market confidence by addressing scale vitality, structural vitality, capital vitality, and innovation
vitality.
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